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Chairman Doty, 
 
 I have attached an article related to the topic of mandatory auditor rotation that your 
staff did not identify in their search of academic studies.  The purpose of this study was to 
evaluate whether the auditor-client relationship has any impact on auditor judgments, 
specifically the judgment to remove a audit qualification/modification.  The results suggest that 
under circumstances where the decision requires significant judgment (going concern decision), 
the strength of the auditor-client relationship plays a role in that decision.  While the study does 
not suggest that the decisions made by auditors were “bad”, just that the decision was impacted 
by the length of the auditor-client relationship.   
 I am not convinced that truncating the auditor-client relationship will lead to better 
judgments on the part of the auditor.  To that end I am currently working on several related 
studies examining the extent that auditor attachment (measured by auditor tenure) impacts an 
auditor’s judgment.  These studies will employ an experimental design which should provide 
insight into actual judgment behaviors, varying the degree of auditor attachment.  In addition, I 
plan to look at firms that voluntarily change auditors and compare those firms to matched firms 
that have enduring auditor-client relationships to determine if there are identifiable differences 
between the firms’ financial statements, earnings management behavior, audit fees, etc.   
 I appreciate the interest the PCAOB has taken in academic research and, if interested, I 
will provide the Board the results of these studies once they are completed. 
 
 
Regards, 
 
 
 
Dr. Michael J. Meyer 
Department of Accountancy 
Mendoza College of Business 
University of Notre Dame 
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