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The views expressed in these slides are solely the views of the presenters and do not necessarily reflect the views of the PCAOB, the members of the Board, or the Board's staff. The PCAOB makes no representation as to the accuracy or completeness of this information.
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Relay Team:
• We have learned a lot from research
• We have learned a lot from teaching
• We have learned a lot from practice
• What can we continue to learn and explore to help improve 

auditors’ effectiveness at detecting financial reporting fraud?



Fraud Risk 
Cues

Fraud Risk 
Assessment

Audit 
Procedures

Problem: Attitudes and lack of knowledge, training, experience, education
Solutions: Training, education, cues, reminders

Problem: Lack of knowledge, training, experience, motivation
Solutions: Brainstorming, forensic specialists, strategic & critical thinking

Professional Skepticism
Problem: Rarity of fraud to auditors, pressure/incentives, experience
Solutions: Partner tone, training, problem-based learning cases



New Questions (from research synthesis paper):

• Breakdown- insufficient professional skepticism, especially regarding 
auditors’ testing in response to fraud risks and ultimately fraud 
detection

• Knowledge, Skills, and Experience

• Fraud training/education techniques 

• Critical thinking

• Engaging learning environments



Text memo condition:



Text memo with puzzle condition:



• How can researchers better communicate findings to regulators, 
investors, and practitioners?

• How can we improve relationships between researchers, 
regulators, and practice to inform research and teaching?

• Best practices observed during inspections

• Best practices from training and detection

Thank you! 




