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2023 INSPECTION

In the 2023 inspection of ASA & Associates LLP, the Public Company Accounting Oversight Board
(PCAOB) assessed the firm’s compliance with laws, rules, and professional standards applicable to the
audits of public companies.

We selected for review two audits of issuers, one with a fiscal year ending in 2021 and one with a fiscal
year ending in 2019. For each issuer audit selected, we reviewed a portion of the audit. We also
evaluated elements of the firm’s system of quality control.

2023 Inspection Approach

In selecting issuer audits for review, we use a risk-based method of selection. We make selections based
on (1) our internal evaluation of audits we believe have a heightened risk of material misstatement,
including those with challenging audit areas, and (2) other risk-based characteristics, including issuer
and firm considerations. In certain situations, we may select all of the firm’s issuer audits for review.

When we review an audit, we do not review every aspect of the audit. Rather, we generally focus our
attention on audit areas we believe to be of greater complexity, areas of greater significance or with a
heightened risk of material misstatement to the issuer’s financial statements, and areas of recurring
deficiencies. We may also select some audit areas for review in a manner designed to incorporate
unpredictability.

Our selection of audits for review does not necessarily constitute a representative sample of the firm’s
total population of issuer audits. Additionally, our inspection findings are specific to the particular
portions of the issuer audits reviewed. They are not an assessment of all of the firm’s audit work or of all

of the audit procedures performed for the audits reviewed.

View the details on the scope of our inspections and our inspections procedures.
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OVERVIEW OF THE 2023 INSPECTION AND HISTORICAL
DATA BY INSPECTION YEAR

The following information provides an overview of our 2023 inspection as well as data from the previous
inspection. We use a risk-based method to select audits for review and to identify areas on which we
focus our review. Because our inspection process evolves over time, it can, and often does, focus on a
different mix of audits and audit areas from inspection to inspection and firm to firm. Further, a firm’s
business, the applicable auditing standards, or other factors can change from the time of one inspection
to the next. As a result of these variations, we caution that our inspection results are not necessarily
comparable over time or among firms.

Firm Data and Audits Selected for Review

Firm data
Total issuer audit clients in which the firm was the principal ) )
auditor
Total issuer audits in which the firm was not the principal 0 0
auditor
Total engagement partners on issuer audit work! 2 2
Audits reviewed
Total audits reviewed 2 2
Audits in which the firm was the principal auditor 2 2
Integrated audits of financial statements and 1 )
internal control over financial reporting (ICFR)
Audits with Part I.A deficiencies 1 1
Percentage of audits with Part I.A deficiencies 50% 50%

If we include a deficiency in Part LA of our report, it does not necessarily mean that the firm has not
addressed the deficiency. In many cases, the firm has performed remedial actions after the deficiency
was identified. Depending on the circumstances, remedial actions may include performing additional

1The number of engagement partners on issuer audit work represents the total number of firm personnel (not necessarily
limited to personnel with an ownership interest) who had primary responsibility for an issuer audit (as defined in AS 1201,
Supervision of the Audit Engagement) or for the firm’s role in an issuer audit during the twelve-month period preceding the
outset of the inspection or, in cases where the firm has not issued an audit report in that period, since the prior inspection or
since the firm’s registration with the PCAOB.
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audit procedures, informing management of the issuer of the need for changes to the financial
statements or reporting on ICFR, or taking steps to prevent reliance on prior audit reports.

Our inspection may include a review, on a sample basis, of the adequacy of a firm’s remedial actions,
either with respect to previously identified deficiencies or deficiencies identified during the current
inspection. If a firm does not take appropriate actions to address deficiencies, we may criticize its system
of quality control or pursue a disciplinary action.

If we include a deficiency in our report — other than those deficiencies for audits with incorrect
opinions on the financial statements and/or ICFR — it does not necessarily mean that the issuer’s
financial statements are materially misstated or that undisclosed material weaknesses in ICFR exist. It is
often not possible for us to reach a conclusion on those points based on our inspection procedures and
related findings because, for example, we have only the information that the auditor retained and the
issuer’s public disclosures. We do not have direct access to the issuer’s management, underlying books
and records, and other information.

Audit Areas Most Frequently Reviewed

This table reflects the audit areas we have selected most frequently for review in the 2023 inspection
and the previous inspection. For the issuer audits selected for review, we selected these areas because
they were generally significant to the issuer’s financial statements, may have included complex issues
for auditors, and/or involved complex judgments in (1) estimating and auditing the reported value of
related accounts and disclosures and (2) implementing and auditing the related controls.

Audit area Audit area
Revenue and related accounts 2 Revenue and related accounts 2
Cash and cash equivalents 2 Cash and cash equivalents 2
Long-lived assets 1 Long-lived assets 1
Debt 1 Inventory 1
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PART I: INSPECTION OBSERVATIONS

Part I.A of our report discusses deficiencies, if any, that were of such significance that we believe the
firm, at the time it issued its audit report(s), had not obtained sufficient appropriate audit evidence to
support its opinion(s) on the issuer’s financial statements and/or ICFR.

Part I.B discusses certain deficiencies, if any, that relate to instances of non-compliance with PCAOB
standards or rules other than those where the firm had not obtained sufficient appropriate audit
evidence to support its opinion(s). This section does not discuss instances of potential non-compliance
with SEC rules or instances of non-compliance with PCAOB rules related to maintaining independence.

Part I.C discusses instances of potential non-compliance with SEC rules or instances of non-compliance
with PCAOB rules, if any, related to maintaining independence.

Consistent with the Sarbanes-Oxley Act (“Act”), it is the Board’s assessment that nothing in Part | of this
report deals with a criticism of, or potential defect in, the firm’s quality control system. We discuss any
such criticisms or potential defects in Part Il. Further, you should not infer from any Part | deficiency, or
combination of deficiencies, that we identified a quality control finding in Part Il. Section 104(g)(2) of the
Act restricts us from publicly disclosing Part Il deficiencies unless the firm does not address the criticisms
or potential defects to the Board’s satisfaction no later than 12 months after the issuance of this report.

Classification of Audits with Part I.A Deficiencies

Within Part |.A of this report, we classify each issuer audit in one of the categories discussed below
based on the Part I.A deficiency or deficiencies identified in our review.

The purpose of this classification system is to group and present issuer audits by the number of Part I.A
deficiencies we identified within the audit as well as to highlight audits with an incorrect opinion on the
financial statements and/or ICFR.

Audits with an Incorrect Opinion on the Financial Statements and/or ICFR

This classification includes instances where a deficiency was identified in connection with our inspection
and, as a result, an issuer’s financial statements were determined to be materially misstated, and the
issuer restated its financial statements. It also includes instances where a deficiency was identified in
connection with our inspection and, as a result, an issuer’s ICFR was determined to be ineffective, or
there were additional material weaknesses that the firm did not identify, and the firm withdrew its
opinion, or revised its report, on ICFR.

This classification does not include instances where, unrelated to our review, an issuer restated its
financial statements and/or an issuer’s ICFR was determined to be ineffective. We include any
deficiencies identified in connection with our reviews of these audits in the audits with multiple
deficiencies or audits with a single deficiency classification below.

ASA & Associates LLP, PCAOB Release No. 104-2024-004, November 16, 2023 | 5



Audits with Multiple Deficiencies
This classification includes instances where multiple deficiencies were identified that related to a

combination of one or more financial statement accounts, disclosures, and/or important controls in an
ICFR audit.

Audits with a Single Deficiency

This classification includes instances where a single deficiency was identified that related to a financial
statement account or disclosure or to an important control in an ICFR audit.

PART I.A: AUDITS WITH UNSUPPORTED OPINIONS

This section of our report discusses the deficiencies identified, by specific issuer audit reviewed, in the
audit work supporting the firm’s opinion(s) on the issuer’s financial statements and/or ICFR.

We identify each issuer by a letter (e.g., Issuer A) and industry sector. Each deficiency could relate to
several auditing standards, but we reference the PCAOB standard that most directly relates to the
requirement with which the firm did not comply.

We present issuer audits below within their respective deficiency classifications (as discussed
previously). Within the classifications, we generally present the audits based on our assessment as to

the relative significance of the identified deficiencies, taking into account the significance of the financial
statement accounts and/or disclosures affected, and/or the nature or extent of the deficiencies.

Audits with an Incorrect Opinion on the Financial Statements and/or
ICFR

None
Audits with Multiple Deficiencies

Issuer A— Communication Services

Type of audit and related areas affected

In our review, we identified deficiencies in the financial statement and ICFR audits related to Revenue
and Cash and Cash Equivalents. The firm’s internal inspection program inspected this audit and
reviewed these areas but did not identify the deficiencies below.

Description of the deficiencies identified

With respect to Revenue, for which the firm identified a fraud risk:
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The issuer used certain data to recognize certain revenue. The firm did not identify and test controls
over the accuracy and completeness of this data. (AS 2201.39) In addition, the firm used this data to
substantively test certain revenue. The firm did not perform any procedures to test, or identify and test
controls over, the accuracy and completeness of this data, as discussed above. (AS 1105.10)

With respect to Cash and Cash Equivalents:

The firm selected for testing a control that consisted of the issuer’s review of bank reconciliations. The
firm did not evaluate the review procedures that the control owner performed, including the
procedures to identify items for follow up and the procedures to determine whether those items were
appropriately resolved. (AS 2201.42 and .44)

Audits with a Single Deficiency

None

PART I.B: OTHER INSTANCES OF NON-COMPLIANCE WITH
PCAOB STANDARDS OR RULES

This section of our report discusses certain deficiencies that relate to instances of non-compliance with
PCAOB standards or rules other than those where the firm had not obtained sufficient appropriate audit
evidence to support its opinion(s). This section does not discuss instances of potential non-compliance
with SEC rules or instances of non-compliance with PCAOB rules related to maintaining independence.

When we review an audit, we do not review every aspect of the audit. As a result, the areas below were
not necessarily reviewed on every audit. In some cases, we assess the firm’s compliance with specific
PCAOB standards or rules on other audits that were not reviewed and include any instances of non-
compliance below.

The deficiencies below are presented in numerical order based on the PCAOB standard or rule with
which the firm did not comply. We identified the following deficiencies:

e |none audit reviewed, the engagement team performed procedures to determine whether or
not matters were critical audit matters but, in performing those procedures, did not include
certain matters that were communicated to the issuer’s audit committee and that related to
accounts or disclosures that were material to the financial statements. In this instance, the firm
was non-compliant with AS 3101, The Auditor’s Report on an Audit of Financial Statements
When the Auditor Expresses an Unqualified Opinion. This instance of non-compliance does not
necessarily mean that other critical audit matters should have been communicated in the
auditor’s report.

e |n one audit reviewed, the firm’s audit report did not include explanatory language about the
firm’s responsibilities with respect to ICFR in a non-integrated audit. In this instance, the firm
was non-compliant with AS 3105, Departures from Unqualified Opinions and Other Reporting
Circumstances.
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PART I.C: INDEPENDENCE

This section of our report discusses instances of potential non-compliance with SEC rules or instances of
non-compliance with PCAOB rules related to maintaining independence. An instance of potential non-
compliance with SEC rules or an instance of non-compliance with PCAOB rules does not necessarily
mean that the Board has concluded the firm was not objective and impartial throughout the audit and
professional engagement period. Although this section includes instances of potential non-compliance
that we identified, there may be other instances of non-compliance with SEC or PCAOB rules related to
independence that were not identified through our procedures or the firm’s monitoring activities.

PCAOB-Identified

We identified the following instances of potential non-compliance with SEC rules or instances of non-
compliance with PCAOB rules related to maintaining independence:

Under Rule 2-01(c)(7) of Regulation S-X, an accountant is not independent if it does not obtain audit
committee pre-approval for audit and non-audit services. In one audit reviewed, we identified eleven
instances for one issuer in which this circumstance appears to have occurred related to certain audit and
non-audit services.

Firm-ldentified

The firm did not bring to our attention any instances of potential non-compliance with SEC rules or
instances of non-compliance with PCAOB rules related to maintaining independence.

While the firm did not bring to our attention any instances of potential non-compliance, the number,
large or small, of firm-identified instances of potential non-compliance may be reflective of the size of
the firm, including the number of associated firms; the design and effectiveness of the firm’s
independence monitoring activities; and the size and/or complexity of the issuers it audits, including the
number of affiliates of those issuers. Therefore, we caution against making any comparison of firm-
identified instances of potential non-compliance across firms.
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PART II: OBSERVATIONS RELATED TO QUALITY CONTROL

Part Il of our report discusses criticisms of, and potential defects in, the firm’s system of quality control.

We include deficiencies in Part Il if an analysis of the inspection results, including the results of the
reviews of individual audits, indicates that the firm’s system of quality control does not provide
reasonable assurance that firm personnel will comply with applicable professional standards and
requirements. Generally, the report’s description of quality control criticisms is based on observations
from our inspection procedures.

This report does not reflect changes or improvements to the firm’s system of quality control that the
firm may have made subsequent to the period covered by our inspection. The Board does consider such
changes or improvements in assessing whether the firm has satisfactorily addressed the quality control
criticisms or defects no later than 12 months after the issuance of this report.

When we issue our reports, we do not make public criticisms of, and potential defects in, the firm’s
system of quality control, to the extent any are identified. If a firm does not address to the Board’s
satisfaction any criticism of, or potential defect in, the firm’s system of quality control within 12 months
after the issuance of our report, we will make public any such deficiency.
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APPENDIX A: FIRM’S RESPONSE TO THE DRAFT INSPECTION
REPORT

Pursuant to Section 104(f) of the Act, 15 U.S.C. § 7214(f), and PCAOB Rule 4007(a), the firm provided a
written response to a draft of this report. Pursuant to Section 104(f) of the Act and PCAOB Rule 4007(b),
the firm’s response, excluding any portion granted confidential treatment, is attached hereto and made
part of this final inspection report.

The Board does not make public any of a firm’s comments that address a nonpublic portion of the
report unless a firm specifically requests otherwise. In some cases, the result may be that none of a
firm’s response is made publicly available.

In addition, pursuant to Section 104(f) of the Act, 15 U.S.C. § 7214(f), and PCAOB Rule 4007(b), if a firm
requests, and the Board grants, confidential treatment for any of the firm’s comments on a draft report,
the Board does not include those comments in the final report. The Board routinely grants confidential
treatment, if requested, for any portion of a firm’s response that addresses any point in the draft that
the Board omits from, or any inaccurate statement in the draft that the Board corrects in, the final
report.
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Dear Mr. George Botic

We appreciate the opportunity to read and respond to Part I and II of the PCAODB's Draft report on 2023
Inspection of ASA & Associates LLDP dated August 28, 2023 ("Draft Report).

Qur responses on the comments of the Draft Report are stated 1in "Annexure 1' for Issuer A and Issuer B.
Kindly consider the same.

We conducted an evaluation of the matters idenufied in the Draft report and addressed the engagement
specific findings i a manner consistent with PCAOBR audiung standards and our own policies and
procedures.  We continue to believe that the audit proccdutcs L)L‘rformcd‘ cvidences obrained and
canclusions reached were appropriate in the circumstances.

However, in our constant endeavour to enhance audir qualiry, we have incorporated some of the procedures
suggested by the PCAODB during their inspection.

We would like to acknowledge the professionalism and commitment of PCAOB staff and the imporrant
role the PCAOD plays in improving audit quality.

PCAQODB's inspection process serves to assist us in identifying areas where we can continue to improve our
performance and strengthen our system of audit quality control. We remain dedicated to evaluating our

system of quality control, monitoring audit quality and implementing changes to our policies and practices
in order to enhance andir analiry. We are mindful of our resnonsibilite to the caniral markers and are
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test certain revenue.

The firm did not perform any procedures to test, or in the alternative, identify and test controls over, the
accuracy and completeness of the data, as discussed above. (AS 1105.10).

Response
1.2 We disagree with the PCAOB comment in Part LA because of the following reasons.

1.3 The statement by PCAOB inspection tcam “Zdentified a frasd risk related 1o revenne recognition” is incorrect.
In our Awessment of Prawd Risk and Audit Plar Response document, Revenue recognition has not been
considered as Fraud risk. In fact, point 7 of this document— “Consideration of Frand risk in Management
Listimates”. we have specifically mentioned that there is no frand risk with respect to Revenue recognition
and given rationale for the same. Refer the above work paper, page 15 — section -“Consideration of Fraud Ri
Management Listinietes”,

1.4 . The usage report generated from Digitalk application is a standard reporr , no cusromizations were
made on this report during the two years the application was used during our audit tenure ie., from 2019-
20 onwards. This is evidenced by the Change log taken from the portal provided by the vendor for the
application.

1.5. In the walkthrough of Voice controls , mail exchanged between Voice NOC of VR Telecom, a new
customer onboarded in August 2020 and Voice NOC and Revenue Assurance team of Issuer A
(represented by *kk respectively) is grven. As part of the customer onboarding
process, the minutes generated on both the switches (customer and Sify) are verified with cach other. Sify
generates this data from the Usage report — the report that has been used for substantive testing,

Please note that no difference in the minutes were identified between the customer and Sify giving assurance
on the accuracy and occurrence of the Usage report and also the fact that there are no unauthosized changes

regarding the minute usage in the application.

1.6. a. The company providing the application is certified for ISO 27001:2013 during the audic period. ET
had provided the certificate which also specifies the scope area of the certification Le.. The provision of ciod-
based infraitructure, conmuiications platforms and velated soffware develspment for fixed and mobile nebvor& gperaiory,
wholesale voice aperator and complete consumer solutions jor pre-paid and calling vard services, broadband, 1P Telephoiy and
wiobile VOIP servies. This iy in aceordance with Statement of Applicability verstan 3.0,

*** As a matter of policy, the PCAOB makes reasonable efforts to redact from firms' to draft il ion reports personal i

with the firm.
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2.1. We disagree with the PCAOB comment in Part LA because of the following reasons

2. 2. Engagement Team (FT) identified the following what can go wrong in the Risk and Control Matrix
(RCM) - There may be unreconciled differences between bank balances and book accounts.

2.3. Control identified — BRS is prepared monthly, Bank balance and book balance reconciled. Necessary
adjustment are accounted except for tming differences,

2.4 Assertions Tested - Accuracy and Completeness

2.5. Procedures Performed by reviewer — The control owner (| = ) ensures the BRS is
performed on 2 monthly basis as intended, by reviewing the checklists and the BRS along with the
annexures sent by BRS preparers.

Annexure 1 — Collection or credits by bank, not yet accounted by us.
Aanexure 2- Charges debited by the bank, not yer accounted by us,
Annexure 3 — Deposits not yer credited.

Annexure 4 — Cheques issued but not presented.

2.6. As evidence of review, he has approved the BRS and checklist through the mail . The BRS checklist 1s
comprehensive and provides gnidance to both the preparer and reviewer and ensures thatall the significant

nemacte and data in the nraececs are cansidered  Review is nerformed consistently on the monrhlv basis.
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Procedures performed by Audit team,
2,10, ET has verified the BRS performed and checklist for 8 months and ensured the following,

o BRS for each bank is performed on a monthly basis. BRS is performed at each bank level which
is the lowest level of aggregation and hence it 1s appropriate. Further the frequency of preparing
and reviewing Bank recouciliation statement on monthly basis is adequate as the bank statement
1s available on monthly basts.

e Control is performed by i , who is a CPA with more than 10 years of experience,
and he is the funcrional head of BRS. He has the required competency and z level of authority o
perform the review of BRS. Evidence of BRS review performed by *ohk (2nd level below

** ) is also available in our audit working papers file

2.11. The checklist prepared has the following investigative/ review type questions;

e Check the balance as per balance confirmarion with closing balance as per bank starement.
¢ Download relevant GI. dump(s) from Oracle.
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Annexure 3. Deposits not yet credited.

It is cvident from the ageing of the items, that the follow-up exists, and the aged items arc actioned.
Lurther, we can see the movement in Annexure 3. From April 1, 2020, the balance of INR 57.15 mn is
moved to INR 1.08Mn as of March 31, 2021 (reduced by 98%). The amount as of March 31, 2021, is
INR 8813 Mn of which INR 86.03 Mn pertains to last 2 months, which are current irems.

Annexure 4 — Cheques issued bur nor presented.

It is evidenr from the ageing of the items, that the {ollow-up exists, and the aged items are acrioned. Further
we can sce the movement in the Annesure 4. From April 1,2020, the balance is INR 76.60mn which is
moved to INR 1.08mn (reduced by 99%) as of March 31, 2021, The amount as of March 31, 2021, 1s INR
3.26 Mn of which INR 0.5 Mn pertains o last 2 months, which are current items.

2.14 Other Eactors that mitigate the xisk for the BRS control.

e  There are 8 months’ evidence of BRS Reviewer | %% who is very expesienced personnel. There
are mails where he has confirmed ‘O and approved’ in so many terms. (we have kept 8 of these
in the W)

e  There are also months in which questions were raised in the review by the reviewer which reflects
rigor of the review (P%s mail of 30 March 21 towards year cnd which gives the focus. There are
also mails of [ * (BRS preparer) and L (1+* level BRS reviewer) for follow-up
action in the months of August 2020 and March 2021,

e Thc evidences are just not reflected by sign offs. The MRC elements are taken care —

¢ Documentation (BRS Check list of management), mails confirming review.
Reperformance (Rigor, Dara quality confirmed),
Person with more than 10 years’ experience reviewing (15 )]

v
Checklist highlights focus on risks in BRS {adjustment enfries).

o C O

o Samples for control testing are sufficient.
o Results of BRS reperformance for 5 major banks of 6 months {October 2020- March 2021) which
was part of audit file and roll forward gave no excepdons. Hence comfort derived for the area is

high and the resulrant categorization of the area as low conrrol risk.

e Cash and Bank is not a Significant Risk arca in Audit planning, and we addressed accordingly.
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3.2 According to PCAQDB standard ‘paragraph 11 AS 3101: The Auditor’s Report on an Audit ot Iinancial
Statements When the Auditor Expresses an Unqualified Opinion® --—- A critical audit matter is any matter
arising from the audit of the financial statements that was communicated or required to be communicared
to the audit committee and that:

(1) relates to accounts or disclosures that are material to the financial statements and

(2) volved especially challenging, subjective, or complex anditor judgment.

3.3 We consider thar the matters referred in the comment relating to Income Tax, Intangible asset,
litigation, leases and accumulated deficit (Ind AS and [FRS) do not fall under aspect which qualifies for
CAM identification. The Communication was only for information and not from the angle that it was
marerial to financial statements, challenging, subjective and complex auditor judgement.

3.4 We have taken each of the matters and discussed below in the following paragraphs the ratonale why
we feel we had done procedures by way of discussing the reason for communication to AC and tinally
identified only one CAM which was Valuation of Trade Receivable. The discussion in AC presentation

indicates the evaluation of each matter is CAM or not.

3.4.1 Income "I'ax — This matter was neither communicated to the audit committee nor a matter for Audit
committee communication. In none of the AC presentation, income tax matter was discussed.

3.4.2 Intngible Asscts — The AC presentatons of 28.1.21 (shde 6) and 14.5.21 (slide 3) discusses about
demerger of 3 Business Units (BUs) which happened in 2020-21 berween Holding company and wholly
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judgement we consider the following matter was of most significance in the audit of financial statements’
and ser out as only CAM (Critical Audit Matter) Valuation of 'T'rade receivables. This we consider as CAM
evaluanion and documentation.

3.6 There was an excel documentation we prepared during the audit which we passed on to the PCAOB
inspection team for consideration,  Further, we also provided PCAODR inspection team with an E mail
written by our Engagement Manager which is CAM disposal reg;

rding company re-organisation.

4. Comment No. 2

in one audit reviewed, the firm's audit report did not include explanatory language about the firm's
responsibilities with respect to 1CFR in a non-mtegrated audiv. in this instance, the firm was non
compliant with AS 3105, Departures from Unqualified Opinions and Other Reporting circumstances.

Response
We disagree with the comment on the following grounds:

4.1 During the time of finalisation of audit report, we referred the requirements of AS 3101, AS 3103 and
AS 2710 in the given context.

4.2 The text of para .59 of AS 3105, Departires Jrom Ungualified Opinions and Other Reporting Clranmstances 1s
reproduced as under:
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compliance with Section 201 of Sarbanes Oxley Acr 2002, The Board also approved the fee for audit as
icd out by ASA & Associates for the [nancial Year 20-21 and autharized
dokk . Exceutive Director 1o finalise the Remuneration with ASA & Associates LLIP’

well as non audit services to be ¢

Unquote,

5.3 The letter is based on the Audit Committee and Board resolutions with the Company which are
confidential documents of the Company. We consider that the Company Scererary lerter is the medium
through which the compliance of Regulation SX is addressed. This Company Secretary letter 15 parct of the
work papers we gave the PCAOD inspection team. Since the letter refers to compliance wich section 201
of Sarbanes Oxley Act 2002, the statutory andit and non audit serviees of the issuer and subsidiarics are
givan approval for.

3.4 We consuder thar the strutory audit of subsidiaries which are approved by the Board resolution and
Sharcholder resolution of the respective subsidiaries 15 the requirement of the law of India.

5.5 We have also provided to the PCAOB inspection team .- Statutory audlit engagement letter (Standalone
& consolidation) of Sify rechnologies Limited which covers all the subsidiaries audited by us for statutory
purpose. All the subsidiaties are wholly owned with the same Parent. Individual engagement letters were
addressed 1o the respective subsidiary’s board of directors as per the local statutory requirement. With
respect to consclidation, it was addressed to the Audic Committee of Sify Technologies Limited (ssuer)
which tales carc of the compliance that the Tssuer’s Audit committee has to approve the statutory audi of
all the subsidiaties as well, We believe that it satsfies the PCAOB/SEC requirement as the Audit committee
has approved the starutory audit including all the subsidiaries which is evidenced through counter signature
in Statutory Audit Engagement letter by AC chairman | %
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