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MARKETS

May 15, 2026

Office of the Secretary

Public Company Accounting Oversight Board
1666 K Street NW, Washington, DC
20006-2803

Re: PCAOB No. 2026-001
Dear Ladies and Gentlemen:

Better Markets' appreciates the opportunity to comment on the Public Company
Accounting Oversight Board (“PCAOB” or “Board”) strategic plan for the years 2026-2030.>
The PCAORB is vital to ensuring that investors have independent and high-quality audits of the
companies in which they invest and the Board should continue its recent history of rigorous rule-
setting, inspection and enforcement activity.

The PCAOB was created after accounting scandals rocked U.S. financial markets in the
late 1990s and early 2000s. Companies like Enron, WorldCom, Tyco and Adelphia wiped out
investors’ savings and destroyed thousands of jobs by cooking the books. The fall of Enron alone
cost almost 20,000 jobs and more than $2.1 billion in retirement assets to its employees, as well
as about $67 billion to its shareholders.> WorldCom cost its shareholders about $180 billion.*
The failure of these companies exposed that self-regulation of the audit industry had failed: none
of these failed companies’ auditors caught and stopped their accounting misconduct before they
harmed shareholders, workers and the broader economy. Therefore, on a bipartisan basis,
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Congress created a new Board to write audit standards, register and inspect audit firms and
enforce their rules with disciplinary proceedings against firms and individuals that engage in
wrongdoing.

Just because memories of these scandals may have faded does not mean that the Board
should lose sight of the importance of its mission. With that in mind, we offer several
observations on the PCAOB’s 2026-2030 strategic plan.

First, regarding inspections, we are concerned about the PCAOB’s shift towards
evaluating firm-wide systems of quality management rather than engagement-level review. Audit
firms themselves recognize the importance of engagement-level assessment to determine audit
quality. To focus solely on quality control would be misguided and, to the extent such reviews
evidence anything of note, unhelpful to investors given that those findings remain nonpublic.
Simply put, question three on the PCAOB’s strategic plan request for comment seems to imply
that the Board is contemplating abandoning its mandate. Such a move would help mask
deficiencies in the audit industry at the expense of investors.

After inspections, enforcement is the second line of defense in ensuring audit quality.
And on that front, we are concerned about a drop of enforcement both at the Securities and
Exchange Commission (“SEC” or “Commission”) and at the PCAOB. Fiscal year 2025 saw a 22
percent decline in enforcement activity at the Commission® and the first half of fiscal year 2026
was even worse, with only five new actions filed by the SEC.® The most recent half year
represented a 16-year low in enforcement activity at the Commission.” This trend extends to
audit matters, specifically, with the Commission and the PCAOB bringing one-third fewer of
such cases in the last fiscal year.® Our concerns are heightened by the fact that the PCAOB’s
enforcement budget was slashed by 15 percent in 2026.°

The consequences of the collapse of audit-related enforcement actions may not appear
immediately, but over time, as companies experience more restatements, professional standards
lapses become public, or financial fraud is revealed, the investing public will slowly lose
confidence in the American capital markets. The result will be a decline in trust and a higher cost
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of capital for public companies. Specifically, the PCAOB should maintain its focus on enforcing
instances of ethics failures and cheating on exams.' The last few years have seen persistent
concerns in this regard, and the Board must ensure its continued focus on this area.

We appreciate the opportunity to comment on the Board’s strategic plan for 2026-2030.

Maintaining a rigorous PCAOB is vital to U.S. capital markets, and the Board should maintain
it’s recent history of strong rule-setting, inspections and enforcement.

Sincerely,

Amanda L. Fischer
Policy Director & Chief Operating Officer
afischer(@bettermarkets.org

Better Markets, Inc.

2000 Pennsylvania Avenue, NW
Suite 4008

Washington, DC 20006

(202) 618-6464
http://www.bettermarkets.org
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